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ighteen years since 
inception, Chenavari 
Investment Managers 
has passed an important 
milestone, with assets 
under management at USD 
6 billion for the first time 

in September 2025. The firm, launched 
in Q1 2008 by Loïc Fery, CEO and co-CIO, 
has built a reputation as one of Europe’s 
most versatile investors in alternative 
fixed income, moving fluidly between 
liquid markets and private debt.

From the outset, Chenavari’s hallmark 
has been investment performance, 
adaptability and innovation. Recognised 
in The Hedge Fund Journal’s 2012 
Tomorrow’s Titans report published 
in association with EY, the firm went 
on to earn performance awards across 
both tradable and illiquid strategies, 
reflecting an ability to navigate cycles 
from the global financial crisis to the 
European sovereign debt crisis, and 
more recently, the turbulence around 
Russia’s invasion of Ukraine.

Expanding the map
Whilst Chenavari’s headquarters are in 
London, offices in Paris and Luxembourg 
ensure proximity to key European 
markets in the post-Brexit environment, 
and in July 2025, the firm added a 
new base in Abu Dhabi, after securing 
regulatory approval from the Financial 
Services Regulatory Authority (FSRA) in 
the Abu Dhabi Global Market (ADGM). 
The Gulf is not unfamiliar territory 
for Chenavari. The firm has managed 
capital from sovereign wealth funds 
and regional allocators for many years. 
“Our belief is that the Gulf is extremely 
important to the future of the alternative 
investment industry,” says Fery.

“After 20 years in London some of our 
team will be keen to move to our new 
office in Abu Dhabi and we are agnostic 
about where they are based as long 

E
as they work European hours and our 
COO ensures a seamless operational 
backbone,” points out Fery. To illustrate 
the commitment of the firm to its new 
UAE presence, Co-Founder and Co-CIO 
Fred Couderc also recently relocated to 
Abu Dhabi. 

The decision also intersects with 
Chenavari’s emphasis on attracting 
and retaining talent. With over 20 
nationalities represented across its 
teams, and women holding senior 
roles including General Counsel, Chief 
Compliance Officer, and CFO, the firm’s 
culture has been recognised in The 
Hedge Fund Journal’s 50 Leading Women 
in Hedge Funds reports published in 
association with EY.

A broad credit toolkit
Liquid credit 
Chenavari’s investment platform spans 
the full liquidity spectrum of alternative 
fixed income. In liquid credit, the 
Amundi Chenavari Credit Fund led by 
Stephane Parlebas (Partner & Portfolio 

▲  Loïc Fery, CEO and co-CIO
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Manager) and Vincent Laurencin 
(Partner, Deputy CEO and Head of 
UCITS), which launched in 2015, is the 
largest UCITS hedge fund on Amundi’s 
platform, with USD 880 million in assets 
as of October 2025. It has capacity of 
up to USD 1 billion. This daily liquidity 
strategy has been repeatedly recognised 
in The Hedge Fund Journal’s annual UCITS 
Hedge Awards, including most recently 
in 2024. Its approach, trading tactically 
long and short, has been designed to 
preserve capital during downturns, while 
exploiting relative value opportunities 
across corporate credit, financials, 
indices and derivatives.  

Semi-liquid strategies 
Semi-liquid strategies include the 
Chenavari Core Opportunities Limited 
(Core) fund, which launched in May 
2020 post Covid: Core is a hybrid vehicle 
offering “intermediate” liquidity of 25% 
per quarter. This hedge fund structure 
affords flexibility to allocate to the high 
conviction trades of the firm, from 
structured credit, CLOs, significant 
risk transfer (SRTs) and some shorter-
term private asset backed lending as 
well as more liquid exposures. In the 
simplest terms Core seeks double-digit 
expected returns relative to expected 
fundamental credit loss and uses only 
moderate leverage. 

Listed credit investment trusts
In listed credit investment trusts, 
the Chenavari Toro Income Fund 
has delivered one of the standout 
performances in European credit. 
Since its launch in June 2009, the fund 
has compounded at more than 20% 
annualised through July 2025 (including 
reinvestment of dividends in the listed 
share), driven by exposure to ABS and 
CLOs and a disciplined approach to 
staying invested through cycles. For 
those investors, including Chenavari’s 
founders, who remained invested 
and reinvested dividends from the 

beginning, the result has been a more 
than twentyfold net return. While many 
clients chose to take profits along the 
way, performance has been remarkably 
consistent. “The Toro investment 
strategy has consistently delivered: 91% 
positive monthly performance over 
the past 16 years. The market is finally 
seeing this with a share performance of 
+140% over the past 5 years,” says Fery. 

In addition to positive NAV returns, 
discount and dividend dynamics 
have been important drivers of Toro’s 
performance. The discount increased 
the dividend yield, which was then 
reinvested to acquire more shares at a 
discount. This process continued over 
many years and considerably increased 
the compound growth rate. For 
instance, in 2012 the discount averaged 
37% which meant that the share price 
dividend yield was 55% higher than the 
NAV dividend yield. Even as recently as 
the year ending September 2023, the 
discount averaged 31% and the share 
price dividend yield was about 46% 
higher than the NAV dividend yield. 
Since various discount control policies 
were introduced in 2020, the discount 
has narrowed to a multi-year low of 6% 
as at October 2025, and there is now 
little difference between the NAV and 
share price dividend yields.

CLOs
In CLO Management in 2025, Chenavari, 
whose CLO management business is 
headed up by Mick Vasilache, Partner 
and Portfolio Manager, issued its 10th 
CLO, T-CLO 10, with a 500m Euros 
transaction. While the arbitrage 
opportunities of CLO equity attract 
attention, Fery emphasises that parts 
of the capital structure provide highly 
resilient bonds with considerable 
subordination to cushion default losses 
as more junior tranches such as CLO 
equity absorb first losses. These are 
low risk instruments that can still 

“The bulk of 
most companies’ 
carbon emissions 
come from their 
supply chains, 
but changing 
these is a major 
project... This 
energy transition 
theme appeals 
to institutional 
investors.”
L O Ï C  F E R Y
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offer yield pick-up over corporate 
credit. There is also substantial yield 
pick-up compared to corporate bonds. 
Nonetheless they can exhibit substantial 
price volatility, most recently around 
Liberation Day, which plays into 
Chenavari’s trading acumen.

Specialty finance private credit
Beyond markets, Chenavari has been 
active in private credit since 2011, 
originating close to EUR 17.2 billion 
of loans. These span consumer loans, 
SME loans, mortgage and auto loans, 
as well as bespoke transactions in real 
assets such as shipping, real estate and 
trade finance. The breadth of sourcing 
channels, direct from banks, specialty 
finance companies and originators, 
has been a deliberate strategy to 
ensure depth and diversity of deal flow. 
Alongside specialty finance, the firm 
continues to be active in real asset-
backed lending, an area led by Jonathan 
Mrejen, Partner and Portfolio Manager.

One long-running theme has been 
regulatory capital relief. Since 2013, 
Chenavari has traded SRT transactions 
with over 20 European banks. The firm 
invested over USD 500 million in the 
first half of 2025 alone. A breakdown of 
the track record by line items of deals 
(exited and current) exhibits an average 
9.9% gross return over the risk-free 
rate and indicates that even the worst 
performing ones have historically 
beaten breakeven, underscoring the 
conservative underwriting.

The European Deleveraging 
Opportunities fund series (CEDO) 
lead managed by Chenavari long-time 
partner, Hubert Tissier de Mallerais, 
is now moving into a fourth vintage. 
The first three vintages had high single 
digit, or low double digit net returns, 
and the fourth vintage currently about 
to be launched is again targeting 
double digit returns in an institutional 
evergreen format.  

“Relative value, 
selectivity 

and tactical 
positioning are 
key, and that is 

where we believe 
our approach 

excels.”
L O Ï C  F E R Y

▲  �(L-R): Vincent Laurencin, Partner, Deputy CEO, Hubert Tissier de Mallerais, Partner, Portfolio Manager, and Jonathan Mrejen, Partner, Portfolio Manager
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in tonnes of carbon per EUR 1 million 
invested, calculated by partner Carbon 
Metrics. 

Innovation and the next chapter
Chenavari has continued to broaden 
its toolkit with initiatives designed 
to meet evolving investor needs. 
Separately managed accounts (SMAs) 
offer institutions customised portfolio 
construction, while the firm’s co-
investment platform opens access to 
bilateral private debt and regulatory 
capital transactions. By pooling investor 
interest and scale, Chenavari can pursue 
larger opportunities and secure stronger 
terms from counterparties.

Looking ahead, Fery argues that 
conditions strongly favour active credit 
strategies, with a bias towards European 
markets where he sees more value. 
With equity valuations stretched and 
bond markets resetting, allocators are 
once again sharpening their focus on 
alternative fixed income. “Now is not 
the time for passive buy-and-hold,” says 
Fery. “Relative value, selectivity and 
tactical positioning are key, and that is 
where we believe our approach excels. 
European alternative fixed income 
market will definitely exhibit pockets of 
attractive risk adjusted value.”

At 18 years of age, Chenavari combines 
the credibility of an established track 
record with the flexibility of a younger 
and agile platform. Having navigated 
multiple market crises, while expanding 
across geographies and strategies, the 
firm is entering its next phase with both 
confidence and momentum, well placed 
to capture opportunities across Europe’s 
evolving credit landscape.

For Chenavari, the next chapter is not 
just about managing credit cycles, but 
about shaping the future of European 
alternative fixed income targeting 
attractive net investment returns. THFJ

Beyond specialty finance and asset-
backed finance, as Europe edges 
into a more challenging credit cycle, 
Chenavari has also been looking to 
expand resources in distressed credit, 
anticipating opportunities where 
aggressive accounting or strained 
cashflows come under pressure.

Scope 3 decarbonisation
Chenavari’s decarbonisation strategy, 
the Solstice Suppliers Decarbonisation 
Fund, was seeded by flagship corporate 
investor L’Oreal in November 2024. 
It focuses on an often overlooked, 
under-reported and rather subjective 
area of carbon accounting: Scope 3 
emissions. “The bulk of most companies’ 
carbon emissions come from their 
supply chains, but changing these is a 
major project that requires financing, 
specific capital spending and new, 
less carbon intensive processes. This 
energy transition theme appeals to 
institutional investors,” says Fery. One 
case study involved an aluminium 
smelter making “green” aluminium 
from using more decarbonised 
electricity and decarbonising its capital 
spending. The Solstice fund has an 
innovative performance fee based on 
decarbonisation, which is measured 

SMAs and co-investments 

As well as comingled open 
ended and closed ended funds, 
Chenavari can offer vehicles 
for a single investor or a single 
investment. Chenavari has for 
many years provided customised 
managed accounts to large 
institutional investors. SMA 
investors can specify their 
own eligibility criteria – such 
as excluding CLO equity – and 
Chenavari’s investment team 
will construct and manage 
investment portfolios following 
these guidelines. Chenavari 
offers SMAs for structured credit, 
asset backed loans, specialty 
finance and multi-asset credit 
portfolios, including risk sharing 
and regulatory capital, as well as 
trade finance. 

The firm recently launched 
a co-investment platform 
(www.chenavaricoinvest.com) 
for excess capacity on deal 
opportunities to its investors, 
including regulatory capital and 
bilateral private debt deals, as 
well as real estate, consumer 
credit, shipping and commodity 
trade finance. “This provides 
significant value for LPs, reducing 
the running costs of their 
allocations, and also enhances 
our scale effect allowing us 
to pursue larger transactions 
and get even better terms from 
banks,” says Fery. 

Investors can sign electronic 
NDAs to access a data room 
with all the materials in one 
place. A few of Chenavari’s 
investors have co-invested, but 
the reality of the market is that 
most investors need to upgrade 
their own operational and legal 
setup to directly hold assets, and 
some cannot yet act fast enough: 
decisions are typically required 
within weeks.

“Our belief is that 
the GCC countries 
are extremely 
important to 
the future of 
the alternative 
investment 
industry.”
L O Ï C  F E R Y


